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A dynamic game model for a class of venture investment behaviors

MAI Jun-hong?
(Institute of Financial Engineering, South China University of Technology, Guangzhou Guangdong 510640, China)

Abstract: The hold-up problem is an interesting issue in incomplete contract theory for different kinds of investment
behaviors. It has been agreed that hold-up would result of insufficient investment. For the cooperative R & D between

high-tech companies and venture investor, this paper builds a dynamic game model which includes the bargaining power
to analyze the hold-problem. The analysis results imply that bargaining power between high-tech companies and venture

investor is an important factor and affect the invest incentive of high-tech companies. If there has no limited liability con-

straint, investment incentive will increase with the high-tech companies’ bargaining power, otherwise investment incentive

will decrease with the high-tech companies’ bargaining power. Finally, the results are verified by a specific example.
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1 5|5 (Introduction)

TEANSE4FLY) (incomplete contract) BLigH1, “&
A7 (hold-up, BLFR “RUATAL” )& — AN 52 Ry M Il
=21 A TR 52 B A KRS BRI AN 2 1 (R R
SIS N, TR SESZ X007 B2 it A2, AR
218 TERAEEANRY), Agefe 5 #4700 E, Wi
{F15 35 G BB —T7 8 T R 3R EUE 2 H|
A M 77, HH T S ECH e BT A 2 I U A
IS AR — I G AR I AR AE, b A P iE B AN
MV AN EAE SR . BLRZE A, TP 55 4
AT T A 5T BA T AV, IREZ A= )
e 5 Jof B 2 A = il (R SR 5 SR At JHL iR PRI
T, FEAE A A TN BB A 2 E A AT R
AT T RER T HIRE, LR 5 5= HAh
77 b, RSB AR R A T 55 35 A7,
HH R T G “ B 227 1 XUSE, 19264F38 VR ZE 391 3%
% %4 5 (Fisher Body) /A F{# A& 1X — 5 TH (148 L Z2 1]

WIRF N H BRI — W B AEAE, ¥ “BE” —
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7] e RS B A BTN, L SEIR T 2 1
FIUR 7 A, A8 XU A8 AN RE SEBL AR, 102 4k 2 B U
IR RCR AN S, MBI — A3, il
302 FELKR, REEREZEN “B4” 0 @HtiT 7
PRNBIERVS, ey i g e K] “ B 227 T 5] S0
TN B, R IX — A AT AT A, W SR [5-7).
SRR, 1% e SRR AR Aol ZH 2PN 6
VA B . AH IR 5 28 2 18] 1 58 4 55 A P 3t RH 2 () i
PRIPEB0 Gk, — e ERIR 45 & e m TR 5,
M SEIE 1 ff B 63X — i) @R T TR A, Sk
[11-13].

AN A AER R IS B, BT s E Mz
(B AEAEAT BAXIHR, WU TCik2E1] e a3y, — B A
Wb FRIER B & IS R A, A Al RE B R AEIX
MEMERRT, SEAIEVIRIN S — B IHLERIL
2 AT ATEBONS 7 AE. Bk, ande B o sk R AR
NAE SR RIS RE R “E4” WS, BA—En
BRSSO 3T A 20 SRR 78 16— N 4 )
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WISCHR (14125 T — A XL 17 ) (bilateral market) 5 5
TR T “EBR BT AR BEAT NI, SCHER
(15100 FH 1R 1 A 22 B [N 43 R 355 (prisoners” dile-
mma) R HET TR

B2, BAEE BT 3R 0 SCHR, 2 H Bk, &
102 eI I TR 25 i Ak 4 H A e Ik RO A 5
SCHR. T, ARSCRASCER [16] Y BEAR 7347 771 9 2k
fith, AIISE R e s AR Al 5 US43 S ATLAG) 2 TRD FA A
VEWF R IR R MR, EF “B4” @it 7 /4. 5
A SCHRAR L, A ZE STk IR I8 v — N3
AR, B EOR ALS RS R WAL 22 (8]
EAERE R R RIEAT T o0#r, FREFH RN T e
K#&, TR SR A R ST L R RS R, VAT
W T BN R R AR R B2 5, A SOk
T I T e BRI AR bR B B RN S, X IR
RS20 45837 7 K56
2 FEEZEEAY(Dynamic game model)

EIEATE A B R Y @A B U AR S AR Y
Al LARI G AN B, B B A A B B, B B2 R
FE B, BARHERR DT AVt A BIBAHH T A L £
T7 5 AT 28 5 WS B R R F AR 7= U
AR, TR R B KU AE, KU 3
TR 5 Al 2 A B 3229 90 508 52 B 2 A5 B 152
Wi, B XURS: #3553 A sl BOR Ak 2 (R 3220 56 R A2
— PR ERLILR.

TR TR, B AR BN AL T miEL
RANMNSETT . $ BN 58 4 B B 1 — IR AR %, B
58 XU T 351 R R R PE (risk neutral) B FEPE 2255 N, £/
B R R0, BRI RSS2 007 R AT — N A LW
FTEI L, A IIASBESRAGAT AU 28 1258 2 ) B Ak
HERERT LRI A3 A4 R 5 AN B

TER 201, 27 SR A DG & PR B4, I
TR R IX — & VBB B = A2 1 R SR b 4 S 07
FEIL ] o R, DR, 3K — B 20 AN A6 M SE T [+
SETT BIFERE SCAT, AHSZ 5 1K — I S 06 20 B H 5 e
WA FBERFEGR B W, LA TR
L R KT, I IE R AR SCE AT HIAZ O 7
L0, SRR M1, i bR AEAL

FEXTH] [0, 1) P HUE, #55 iA Ll (4) i &, Hap(0) =
0, ' (7) > 0, (i) > 0, Bl = (i) &= Tl —A
BRI, E.}l_{l} W' (1) = 4o0.

TERF 22, S2T7ATHER, BT AN e P A H At X
R IR 2R IAEAE, WER R T e A PRI, Jl 2 €
{21, 2n }, Fer 2, M2 23 3 R R m i A A R B
JER, AHRIMEZE DL — AT

TEI 2113, S X7 WeiE R e SR A 21T B,
FEIX — AR T 50T AT 7 f Hh— A “ A5z
oA (take-it-or-leave-it) R M. 101 5 X5 E 1X
—Br BT T AU, IS AR Z I A
ik A% A B AR S R AR R SCRR (1], R0E 3K\ 27
FEHZ P IR 2 A i — a(a € [0,1]), IX—
e B ko, S5 AEZS T T BGE A2 A ) ik
eIt S i, S 2 WIS 7 B et ge ko, B
SEHR, ST R BERE T SEOT AT ) “ B IR R
DL A8 e A 55 3546 ] e 3G 5 S 7 A is A e
77, TR R B T AT S5 WE R 3% 58 & AR
) 558 55 5t 22 e 1S T B IR A B 7. RUTT HIIX
LEHFAE DA IR 20T [N A LIAT = 52 e, Fadk 52
Wi S5 AR B K

FERF 24, SEJ7 IR R T4, e ek
SEIX— B AT I 8% IR, e€ {er, en}, 1<
e < e, < 1. tie = ey, WISLTT IS 1A Fe, #
e = ey, WHZ A AO.

TEWS 25, SKSZXUT7 L [F) 4 =R, EA 6%
LB AL BT, BE X — B BUa AEb 5 2 U7 )
B IIRE e AN R R 2 AH O, K5 3R15 RIE b A 2
B LB R e dEAT i &, FE ORI HERE U
1—e, TEPIMIEIE T K07 17 SE 7 1R AL 2 A (tran-
sfer payment) 7 il Aty Flito. BEAMEZRRIN 7 01 15T
7.

A1 BB, SRS R R R 5T 055
TIREFEARIC I, 2B 7T LUK L5 R BOE K p(b) = f(e), 3
Hp(b) R KT SRAF R AR, DRI 3RS A O 2 B
N1 — p(b). &, WIRIE f (e) = e, WIRFRIAESC PR
R E .

W %0 i %12 I %13 I} %14 I 1|5

| | | L,
FH R 5T B g 1%
HFR 4k il g g

K1 TR P
Fig. 1 The timing of the game
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3 fB i (Assumption)

TEFEAMIY (PR b, A TR B X, 3t —
R MR

Big1 Hz=z Hce=c B, b=10by; H¥z= 2 H
c=qlf,b=b, HHb, >b >0, ¢, >¢ > 0.

BB LR I 2205 5K 77 /2 75 e % 3R A5 A bR
T 5 Badz Iy %5 IR EAE R, 1E 5 ZIHER
BORIMEA . RS R M BB = (Rl 2 = 2,), K
J7 IR e 3R1G = FED = by, {55 MR SE 5 78 )
AW B ST AW S (¢ = cp).

R 2

MR E, AT A E T AE
TE N 422 1538 4R (social net surplus), B[ W5 25 98
FREA. ANEG I BT AESL T8 IR R
en~ KT RIS A by I AL 2 R AR b =0y,
I 5205 8955 J1 AR D e, DRI B0 I A 2 0 6 R
enbn —cn. FHRIM, AN S HIAFRIRTZTTE IIREE N
en~ KA EANEL (HE ¢ = o) 2P0 4.
UL, enbn—cn > enb — o UL BATESE T IS IREFE N
en FITETE T, B BRI A RN B )AL 2515 R R
R, 1X 2 5 SEARRF Y.

4 FERIESRAAE (Solution of the model)

WTRAE I I3 I H T — N RAL R
JIRTII, B AAEAE PR B S 7 o i R = 35 0
K, RIS SETT YRS Y

S(i) =

i(enby — cn) + (1 —1i)(enby — a1) — ¥ (3), (1)

AT (L), Xisk S, ARG B &

¢/(iFB) = eh(bh — b]) — (Ch — C]), (2)
LB R A 20D U KA [ e R 3 7 KF. i
TAEXFME I T KA B R A SR b2 7]
HEAZAT SR, S EOR MBS 56 AR
WER TAERAEP=iG3), “E427 @ KE. Bt
SV, ERXFE LT, SESLXUTT B 25 1) AR B s
5 BT B RS )R, BRI, ST R A H B 5T
IR GEAT AT I, SEOTERE R B B 4% Bt
SEPL T A B AR KR, TR A e i R A S T
el B 302 e HIHR T K P BRRR O B 4% %
IKF-

4.1 AAFTEFR PR 57 4E 29 3K 19 1% JE(The case of no
limited liability constraint)

i 5 AE I Z13, SESEXIT R8T 7 Wh, B4 X7
B ILZA P B B AL 2 i R R AR A IR SR A

enbn — cn > enb — .

K, TEAAAEA IR DT AR LI R IN, 7T RE 2 FAE N2 T
B L7 YR SIS, Bty to ¥ AT RE/NT-0. A
S PSRV UNIE AR RS = FNIL G (EDSS S
RITESE AL Gy, 277 75 B /2 U AR 25 20 7R (ince-
ntive compatibility constrain) F1Z 5 2] (participa-
tion constraint), e HHEURIAH 2 20 R SRS S2 U7
55 117K LR B ES /KPR R B =, 2
YRR KT IR R R AR &
ORI = RN T ) SR R N i
ent1 + (1 —en)to —c > eit1 + (1 —er)to, (3)
KB)FEN T (en — ) (t1 — to) = c. LHFEHHS
H2H 5 RN
ent1 + (1 — eh)to —c =0, @
en(b—t1) — (1 —en)to =0, )

NGV T2T7M &, RA R B A =B
B Gk U i KT AR B A I A 2 25T 1, 30(5)
2 Fen(b—t1) + (1 —ep)(0 — to) = 0, PEHAXFT
SETTT S, 21T WSS A T YSC a0 200K T oA
R,

WS T7 BA SR Ie N 5e 1, 2R3
(S LA AMAL. BB B FAE3). %A
TR PRAUE S 7 e B i 85 17KV, Feid & AR e %%
JIKE TS, il 2 HAEARSS J1KF T s
MSETT I FET &, N T 3R E 28 5, —J7 A
BESETT AN s Ss J17KF, R A B T S2 07 W
s RN, H S RN BIA A FRFEWR 2 K R/ 3
) LAEE AT, 15 I 32 77 8 ik BEAK S 1K,
LT FEAF(3)RR—MEZIH, B

ent1 + (1 —en)to — c = ert1 + (1 — e))tp. (6)

HR % F& 26 (5). Z 3207 e IR K7 R — A
“CEARSEEAENT WP, X5 E A
ZLRE N8 PR UL 22 1T P 0 YT 2 AN /0 LR B 2K
HI(ER0), KT =82 1%, IR N, E%AE
MG =LA KAL, R
eh(b — tl) — (1 — eh)to = 0, (7)
HItk, ST HIEERE S 70 N
to = ehb — ehc/(eh — 61)

ity = to + cf(en — e1), LITHRBAE“Hr BT A K
PR iR end — c.

FH I, NS SET7 BA SRR IR BE 1, 0K
AFQ) @) LLERTE X ior. T AEEA R 52
ARLIR, SET7 0T X 43207 B%% JIRERE, i B ) s
THRBER AT to = —ed(en —e) Mty =t +
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cl(en — er), AT IRAF A B B B A 1) HA B8 15 36 4R
enb — c. BRI, T RAERS 237 281T 7, B4,
WG SET7 (PR B 2

S(i) =

ia(ehbh — Ch)+(1 — i)a(ehbl—cl)—d)(i), (8)
PR @) A A, M4 — B 25 T 0iSBis 2
¥/ (i%%(a)) = alen(bh — b)) — (ch —a)]. 9

iz 2RiE 7GR, Ty = ¢(i)sE
— AN R A, HARHE () AT K1y (198 () & K Fa
F) 38 R K, IR T = 5B (o) B A2 5% Traffl — NI R
A, PRI,

21 EAEEARTHMEREIR T, LR
ﬁﬁﬁﬁﬁﬁ&ﬁﬁ&]ﬂﬁ%ﬁf TGS RIS
P RE 77 I3 53 T 3G 9. R T, SO B IS

REJTHE T R BAFAER A BRI G, 2y HsL )
?“%-ﬁk?%ﬂ?’iﬁﬁjjmig.?

S50 1T, BEAE ST ROR ML I BE 71
o, HAEHE R B B BB A $ N BRRh 3 m, HH S
A DU R g o “ B8 4T, BRI AT kb S
R B AR A SR I R AR X — 2 AN A
FEZEAT UL SHTIEAN i R b, R s bR A
M BAG A AR, B BAT 4800 i il A e 35, W
SRAFAE 2B B BT A 1 3 4y, DRLGAE I 201 HL AT
BRI A B AR AR M B, R B 5. S S b
Y= 10 EHAE HEA M Iemae /7, s

iSB(a) = iB, M- TS M. FX, Ha = OFF

SB(0) =0, FIRE KU I LA B 4B R,

TR LE I 21540 2 15 9 400 58 A U B B LA

HA, BRI HAR S ATEEATATHE R A

Wb

42 H R 351 £ 1% ¥
constraint)

N R IBAAAEA R IR L R S . R A

RBTAE ) IR, 2R DAL H BRI BRY 2 w] 7K HH 51
fF, R, I8 SO AS 22 /N T-0, B 73 2 3
B LRI 2 5 L4/ 2 4, & AR UEt >0
ity > 0RO,

SR SE T B S R i e A fe 71, HAT

REJEI /) S 7 2 B R 5o

to = enb — epcl(en — €1)

Aty = to + c/(en — e1), MTIIRELAE =B B I T

I 4enb — ¢, to = 0F1t; > O EHIRALAL.
SR e ST B H R IR B

JE (The case of limited liability

€1, T

xiﬂﬁﬁﬁ TELIR, K7 1) 275 S B A% SO AN

Re/NT0, IR, SKT7 75 EIX 7 L7 AR %S /)
7J<:F(E]]6h7fﬂ€1), FARYEANF B T3 KV e e e
A Be = ey, K7 W) 327 $R RS ST ATt
=t = 0 HIRWG A HF R R, FIEWR A ™ =a
(b—to) = erb. W HRe=ey, BT ZHARFTELIR,
REFEIE Fto= —eic/(en — 1) Rty = 0. 5AALF
TEA MR BT LR B AH B, SE R Terc/(en — ).
HFeic/(en — e)) [RII HR RS2 5 K 952 B R 51
FEORIITTERAT AU 5. AH b,

t1 =to+cllen, —e) =
0+c/len —e) =
cl(en — e1),
SR SET7 R R
o = en(b—1t1) = en(b — cl(en — €1)).
BRI DN SET7 A7 AE AN [ 55 17K F R rgWias, I B
G BASKIRRIAAAE, K7 A BRI 2 2277 1) %%
JIKF, TR, 1 2w A E KT R AR T AR 55
TP B B R ST, — AN B AR IZ 2 SE D7 ZE R
85 717KF T WS v, K07 ARAE R AR 55 ) K-~
TEFERE AT, BT, R Yo by KIS, SET7 A 233k
BERSS JIK F IR ST, B
en(b—cl(en —e1)) > erb (10)

BRALI ST A o ifedi i 85 1K T RS SCAY . i
TGRS ¥ﬁ7k$ﬁﬁﬁﬁzﬁ?§u%ﬁﬁf en it
e, Bl s, REFMFA0)HKOL, ik
*ﬁlﬁﬁ%%ﬁ?ﬁ?l.mﬁ%ﬁﬁ? Y Re k153
B I fencl(en — e). Thith, TEHBRTTELI N NE
AL EEL )

S(i) =
ila(enbn — en) + (1 — a)(encn/(en — e1) — en)] +
(1—0)[a(enby—a)+(1—a)(encr/(en—e)) —c1)] —
Y(i), (11
PR D AR bl m bl 2
W' (i) = alen(bn = br) = (en — e)] +
I+ a)(eh —a)e/(en —e1). (12)
MRHE12), HT
Y[iM(1)] = en(by — by) —
Rt (1) = ¥B. 5
W[ (0)] =

= wl(iFB)a

(cn —a)

(cn — a)el(en — er),

UIES
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(ehbh — Ch) — (ehb1 — Cl) < el(bh — b]), (13)
ny
(Ch — q)el/(eh — 61) > eh(bh — b]) — (Ch — C]).
X R O [iLL(0)] > o (iFB), 3 — 5, iRy =
(i) B P, BT E M (0) > iFB =it (1), Bl i =
L () R T oI — ANk R AL, RIS 285102

g2 ELITZBARITERI ST, W
TSR3 EAT, S2I7 FERMEA R B B i 4% 55 ¥l
FBEF O BE 77 G SR T IR TS, 75 A BE
Y3 BE 77 1R 1 98 1717 269 558, A U, SR IS S S 7
EBAT N AR 5 e A 5 ) TRk

MR L5102, fESL 77 WA B BE TS5 I, iR
TERER RN B = A AR T P A S T, 207 3K
510 4 2 15 ) Srend — cff) 2 5 L 98 /N, B R &
(13) /e i T 00X KB 20(13) 64 42 ), B4
SEO7 K B BRI R BN R SR, ARk
&, EXPEIE T, & AR 7R3 5 A AL B 15 0 At
TH#AF(13).

4.3 #l¥(Example)

AN TR 43 2 T — A — AL R AL X A
SEARL T BT 5 EERTEA R RX — BT T
o3, FHEAAEE T R EAAAEA R I EL R AP E
TE R IE Y BE JIRE 3277 S AL AT IR, T
T — AN HAR P E A7) 0 %, il B o (0) B R
AT A B AH N HUE, 5878 BRI T Nt
WA R 2 IR . X — A I S BRI P
ANTTIE: 1) AT LS G 2 35 i i A AR ARy 2 e
HRTHE A A OGRS 2) X RTSCRTS B &5 10 AT
HE— B IAIE, DUUE SEAE W 2 A R IR RT3,
SER 1 24P AE BARIEE A

TR AR AR MY AN RS F5E T LA )58 B B A
Bir B WA B BRI AR PR B, b B BoR 2
RHREIFAR (92 1, HF R 1 RS B MO (1) = %_Z
iR SR RS SIAH I R AN, 5 FNZ AL
ABRHEH 4 (0) =0, /(i) >0, 1" (i) >0, mw’(z‘)
= +o0. FRHT AR A ARG HE T I 1 ik
MEeS I 5 AafIl — a. e€{e, en}(0<e <en<1)
TR TR VAR A 7 B B %S JIRRE, ey,
= 2/3, e; = 3/5, MBI 55 T A (B S% 77 i e AR 1)
FRHD e, = 119, ¢ = 0, by, =4/3, by =1/3. FiRfH
JERERE, K B3R5 b, = 4302
ey = 213, 3R = V/30IREZ e = 3/5. A
PLISE, 7E IR E R, FfFenbn—cn > enb—a X 5%
ﬁ:(ehbh — Ch) — (ehb1 — Cl) < el(bh — bl)ﬁjﬁkj

E2 TR R A BRI g
AP oI B K P T ) Yok (R R B K
TR B R ER, DRI 220 T 35— Fii .

B oo, B EAFEA RSHT LR . BT

. i o1
V(i) = 37— W' (i) = T RIER©O), B
1

w/(iSB) = (1 _ Z’SB)Q =
alen(by — b)) — (en — a)l,
BN EUERN, B

V) = e = g
AR, iSBR R T oof¥ 1 bR A, BERIEE R 11 PR, B
WA B AR AL A IR 86 70 HLEA B BEAR$
TSR 50, B FIE 1 0 e 1,
NULERE B B F L B il th B 5.
SEUR, 2 e I (E ORI . JEI,

=yan Nidy: > 25 1
A PRITAERS I T K07 A EE i ﬂ%ﬂm

- ga. BEEVUAE, TERRIEIE R, ML e T ol
VBRI R, RIS B AR Ak BA 58 S (1 1 A
N EE ST, (B2, BT H R L T i e 0 B
JIRIVREREL, AEA5 AR A M B A% B U A .

5 #Z5iE(Conclusions)

PSR A 1 TR AR Al AN RS A5 AT LAL) 2 8]
T2 BIAXFRAG B, 2 SEWER G S 5
AV G T A RSN TE A LI R,
P T — AR, HER TIERRAAEA
PR ST LRI AT T, WH e PR 20 b
AR ANV R T AT N R, 75 AL b, ARS8
SR — M A AR 75 TS R S5 T T A
FAIGIE.

KR Hr 5 SRR, TEAAEAE A PR AT L0
B, SRR AL VR B A A S e
(10 344 558 1T 389 588, 1T 76 52 2H PR ST 200 R, mdi i
ARANV TR A 3 N WUt 2 s i A 6 77 RSG5 T
5. FR R R BT, AR A R ITHE L W, ]
E R HAR AN A B B SRS, (N T
HHEAR AN AET A M B 5 ih B 5, W TR
RO, AR $5 BT WAL AN RE R AT A 4+ 215 0 4%,
WU ST — AN IR 4, R mrEi A A
L5 IR 5 B AN B v, ALt ey Rt R
ERHTBOR A N B RE S8 58, (2 T4
AR A R BRI T &, B2 4S5
o R I A
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